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Independent Auditor's Report

To the members of National Farmers Union - Ontario: 

Qualified Opinion

We have audited the financial statements of National Farmers Union - Ontario (the "Organization"), which
comprise the statement of financial position as at September 30, 2022, and the statements of operations,
changes in net assets and cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion section of
our report, the accompanying financial statements present fairly, in all material respects, the financial position of
the Organization as at September 30, 2022, and the results of its operations and its cash flows for the year then
ended in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Qualified Opinion 

In common with many non-profit organizations, the Organization derives revenue from the public in the form of
donations, the completeness of which is not susceptible to satisfactory audit verification. Accordingly, our
verification of these revenues was limited to the amounts recorded in the records of the Organization and we
were not able to determine whether any adjustments might be necessary to donation revenues, excess of
revenue over expenses and its cash flows for the years ended September 30, 2022 and September 30, 2021,
and net assets as at September 30, 2022 and September 30, 2021.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Organization in accordance with the ethical
requirements that are relevant to our audit of the financial statements in Canada, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our qualified opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with Canadian accounting standards for not-for-profit organizations, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Organization or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization’s financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:



 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud

or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is

sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of the Organization’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.

 Conclude on the appropriateness of management's use of the going concern basis of accounting and,

based on the audit evidence obtained, whether a material uncertainty exists related to events or

conditions that may cast significant doubt on the Organization’s ability to continue as a going concern. If

we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to

the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our

opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.

However, future events or conditions may cause the Organization to cease to continue as a going

concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and events in a

manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

London, Ontario Chartered Professional Accountants

February 21, 2023  Licensed Public Accountants

Suite 700, 255 Queens Ave, London, Ontario, N6A 5R8
T: 519.679.8550   F: 519.679.1812   MNP.ca



National Farmers Union - Ontario
Statement of Financial Position

As at September 30, 2022

2022 2021

Assets
Current

Cash 183,911 117,608
Accounts receivable (Note 9) 129,427 29,875
Prepaid expenses and deposits 318 610

313,656 148,093

Liabilities
Current

Accounts payable and accrued liabilities (Note 4) 33,983 12,339
Deferred contributions (Note 5), (Note 9) 124,275 8,193

158,258 20,532

CEBA loan payable (Note 7) 37,699 35,864

195,957 56,396

Net Assets
Net assets, end of year 117,699 91,697

313,656 148,093

Approved on behalf of the Board
{{esl:Signer1:Signature:size(200,40)}} {{esl:Signer2:Signature:size(200,40)}}

Director Director

The accompanying notes are an integral part of these financial statements
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National Farmers Union - Ontario
Statement of Operations and Changes in Net Assets

For the year ended September 30, 2022

2022 2021

Revenue
Farm Business Registration fees, net of refunds 364,665 354,225
Memberships 2,250 7,088
Allocation to locals (52,910) (52,126)
Allocation to NFU (154,548) (157,764)

Net revenue (Note 8) 159,457 151,423

Revenue
Special funding (Note 9) 198,982 136,627
Donations 22,746 27,127
Sundry 12,539 2,049
Reimbursement 6,975 4,600
Convention 2,965 1,265
Interest and dividends 586 188

244,793 171,856

404,250 323,279

Expenses
Advertising 5,075 13,787
Agricorp administration fee 29,055 23,260
Bank charges and interest 526 593
Council 771 1,682
Francophone fee 5,353 5,277
Insurance 1,357 599
Local support 8,298 7,560
Office 6,199 5,160
Professional development - 21,513
Professional fees 19,999 7,035
Special funding 66,467 39,546
Travel, conventions and trade shows 1,732 1,567
Wages 238,932 233,400
Youth caucus 200 -

Total expenses 383,964 360,979

Excess of revenue over expenses before other items 20,286 (37,700)

Other revenue (expenses)
Government assistance (Note 6) 5,716 36,057
Loss on disposal of capital assets - (601)

Excess of revenue over expenses 26,002 (2,244)

Net assets, beginning of year 91,697 93,941

Net assets, end of year 117,699 91,697

The accompanying notes are an integral part of these financial statements

2



National Farmers Union - Ontario
Statement of Cash Flows

For the year ended September 30, 2022

2022 2021

Cash provided by (used for) the following activities
Operating

Excess of revenue over expenses 26,002 (2,244)
Government loan gain 1,835 (10,950)
Loss on disposal of capital assets - 601

27,837 (12,593)
Changes in working capital accounts

Accounts receivable (99,552) 87,185
Prepaid expenses and deposits 292 (610)
Accounts payable and accrued liabilities 21,644 3,799
Deferred contributions 116,082 (83,912)

66,303 (6,131)

Financing
Repayment of long-term debt - (32,497)
Proceeds of CEBA loan payable - 20,000

- (12,497)

Increase (decrease) in cash resources 66,303 (18,628)
Cash resources, beginning of year 117,608 136,236

Cash resources, end of year 183,911 117,608

The accompanying notes are an integral part of these financial statements
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National Farmers Union - Ontario
Notes to the Financial Statements

For the year ended September 30, 2022

1. Incorporation and nature of the organization

National Farmers Union - Ontario (the “Organization”) was incorporated  under the laws of the Province of Ontario in May,
2002 and is registered as a not-for-profit organization.

The Organization’s purpose is to represent persons carrying on a farming business in Ontario so as to promote the
betterment of farmers in the attainment of their economic and social goals.

2. Significant accounting policies

The financial statements were prepared in accordance with Canadian accounting standards for not-for-profit organizations
and include the following significant accounting policies:

Revenue recognition

The Organization follows the deferral method of accounting for contributions. Restricted contributions, including special
funding and grants, are recognized as revenue in the year in which the related expenses are incurred. Unrestricted
contributions, including donations and other revenue are recognized as revenue when received or receivable if the amount
to be received can be reasonably estimated and collection is reasonably assured. 

Registration fees are received directly from the Farm Business Registration and are recorded as revenue upon receipt. The
registration fees are refundable to the contributing farmer upon request up until May 30th each year. 

Membership revenue and other revenue is recorded upon receipt. 

Cash

The Organization follows a policy of including its credit union shares in its cash balance.

Capital assets

Purchased equipment is recorded at cost. Contributed capital assets are recorded at fair value at the date of contribution if
fair value can be reasonably determined.

Amortization is provided using the declining balance method at rates intended to amortize the cost of assets over their
estimated useful lives. 

Financial instruments

The Organization recognizes its financial instruments when the Organization becomes party to the contractual provisions of
the financial instrument. All financial instruments are initially recorded at their fair value adjusted by, in the case of a
financial instrument that will not be measured subsequently at fair value, the amount of transaction costs directly attributable
to the instrument. 

The Organization subsequently measures its financial assets and financial liabilities at amortized cost.

Financial assets measured at amortized cost include cash and accounts receivable. 

Financial liabilities measured at amortized cost includes accounts payable and accrued liabilities and CEBA loan payable.
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National Farmers Union - Ontario
Notes to the Financial Statements

For the year ended September 30, 2022

2. Significant accounting policies  (Continued from previous page)

Financial asset impairment:

Financial assets measured at amortized cost are tested for impairment when there are indicators of possible impairment.
When a significant adverse change has occurred during the period in the expected timing or amount of future cash flows
from the financial asset or group of assets, a write-down is recognized in the statement of operations. The write down
reflects the difference between the carrying amount and the higher of:

a. the present value of the cash flows expected to be generated by the asset or
group of assets;
b. the amount that could be realized by selling the assets or group of assets;
c. the net realizable value of any collateral held to secure repayment of the assets
or group of assets.

When the event occurring after the impairment confirm that a reversal is necessary, the reversal is recognized in the
statement of operations up to the amount of the previously recognized impairment.

Use of estimates

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit organizations
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements, and the reported amounts of revenues
and expenses during the reporting period. 

These estimates and assumptions are reviewed periodically and, as adjustments become necessary they are reported in
excess of revenues and expenses in the periods in which they become known. 

Contributed services

Directors and members volunteer their time to assist in the Organization's activities. While these services benefit the
Organization considerably, a reasonable estimate of their amount and fair value cannot be made and, accordingly, these
contributed services are not recognized in the financial statements.

Income Taxes

The Organization qualifies as a tax exempt organization under section 149(1)(l) of the Income Tax Act.

Government assistance

Government assistance is recognized where there is reasonable assurance that the Organization has complied and will
continue to comply with all conditions of the assistance. Government assistance toward current expenses is recognized in
income for the period as revenue.

3. Financial instruments and risks 

Unless otherwise noted it is management's opinion that the Organization is not exposed to any significant risk arising from
its financial instruments. There have been no changes form management's risk assessment in the prior year.

Credit Risk

The financial instrument that potentially subject the Organization to credit risk consist of cash. The Organization mitigates its
exposure to credit risk by placing its cash with high quality institutions.

Liquidity risk

Liquidity risk is the risk that the Organization will not be able to meet its obligations as they become due. The Organization
reduces its exposure to liquidity risk by establishing budgets. 
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National Farmers Union - Ontario
Notes to the Financial Statements

For the year ended September 30, 2022

4. Accounts payable and accrued liabilities

Accounts payable and accrued liabilities at year end includes the following amounts of government remittances payable:

2022 2021

HST 20,890 -
WSIB - 261

20,890 261

5. Deferred contributions  

Deferred contributions consist of unspent contributions externally restricted by the terms of any related agreements.
Recognition of these amounts as revenue is deferred to periods when the specified expenditures are made. Changes in the
deferred contribution balance are as follows:

2022 2021

Balance, beginning of year 8,193 92,105
Amount received during the year 125,093 15,059
Less: Amount recognized as revenue during the year (130,033) (105,621)
Add: Additional amounts receivable during the year 121,022 6,650

Balance, end of year 124,275 8,193

6. Government assistance

Government assistance received in fiscal 2022 is as follows: 

2022 2021

Canada Summer Jobs program
During the year the Organization received grant funding from the Minister of Employment and
Social Development to cover summer staff wages under the Canada Summer Jobs program.  

4,701 8,957

Canada Emergency Business Account
$1,835 fair value adjustment, for additional details see note 7. 

(1,835) 10,950

Canada-Ontario Job Grant
During the year the Organization received grant funding from Employment Ontario to cover
specified training costs.

2,850 16,150

5,716 36,057
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National Farmers Union - Ontario
Notes to the Financial Statements

For the year ended September 30, 2022

7. CEBA Loan 

In a previous year, the Organization was approved and received a $40,000 loan payable (“CEBA  loan”)  with Kawartha
Credit Union under the Canada Emergency Business Account (“CEBA”) program funded by the Government of Canada. In
the previous year, the Organization qualified for the additional $20,000 extension of the CEBA loan.

The CEBA loan is non-interest bearing, can be repaid at any time without penalty and is valid until December 31, 2023. 
If $40,000 of the CEBA loan is repaid on or before December 31, 2023, the repayment of the remaining $20,000 shall be
forgiven.  If on December 31, 2023, the Organization exercises the option for a 2 -year term extension, 5% interest during
the term extension period will apply on any balance remaining. 

The Company has recorded a fair value loan adjustment and forgivable portion of $1,835 (2021 - $10,950) for an ending fair
value loan balance of $37,699 as at September 30, 2022, using an effective interest rate of 5%.

8. Revenue

Details of net revenue are as follows:

33 registration fees received at $240 7,920
1,426 registration fees received at $255 363,630

(27) registration fees refunded at $255 (6,885)
1,432 Total Registration fees 364,665

10 registration fees received at $225 2,250
10 Total Memberships 2,250

1,441 366,915
Revenue allocation to NFU-O's locals (52,910)
Revenue allocation to NFU (154,548)
Net revenue 159,457

9. Skills Development Fund

During the year, the Organization received government assistance from the Ministry of Labour, Training and Skills
Development. Effective March 14, 2022 the Organization was approved for the Skills Development Fund fund grant for a
total of $230,115.  These funds have been partially spent as at September 30, 2022.

Included in special funding expense and wage expense are costs totalling 110,587 related to the grant during the year
ended September 30, 2022 (2021 - $ nil). Included in special funding revenue is $110,587 related to the reimbursement of
these expenses incurred during the year ended September 30, 2022 (2021 - $ nil). Funding received up to September 31,
2022 is $114,093 with the remaining $116,022 receivable included in accounts receivable (2021 - $ nil). Unspent funds of
$119,528 have been included in deferred contributions for the year ended September 30, 2022 (2021 - $ nil).
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